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Abstract

Agreed upon by the United Nations, the seventeen Sustainable Development Goals
(SDGs) set out a framework to tackle the world s most pressing social, economic, and
environmental challenges in the lead-up to 2030. They provide a network to support
business in managing risks and identifying market opportunities. The Sustainable
Development Goals have the potential to accelerate innovation and economic growth.
However, the ambitious goals will require new models of collaboration between
companies, sectors, countries, and regions. The special attention in this paper is given
to the analysis of the achieved results in the Western Balkan countries in 2018 measured
by the composite indicator such as Sustainable Development Goals Index. The basic
research question in the research is: Are all the Western Balkans countries lagging
behind the average of the region Eastern Europe and Central Asia in achieving the
sustainable development goals?
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OU/bEBU OAPKUBOI PA3BBOJA U OCTBAPEHH
PE3VYJIITATH Y 3EMJ/bAMA 3AIIAJTHOI' BAJIKAHA

Arncrpakr

Jlozosopenu 00 cmpane YVjeOurbeHux Hayuja, ce0amHaecm yubesa O0OPHCUBOS
passoja (CHIc) nocmasuno je oKeup 3a peulasarbe HAj3HAYAJHUUX OPYUIINBEHUX,
EKOHOMCKUX U eKonowKux u3asosa 0o 2030. zooune. OHu npysrcajy mpexcy noopuixe
NOCIOGHO]  3ajeOHUYU  NPUIUKOM  YAPABAAlbd PUsUyuMa U UOeHmudukosarsa
mporcuwinux npunuxa. Lluwesu ooporcusoe paseoja umajy nomenyujan oa yopsajy
unosayuje u ekonomcku pacm. Melymum, amouyuosnu yuwveeu 0opacusoz paszsoja he
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3axmesamu Hoge Mooere capadrse usmely KOMnanuja, ceKmopa, Opicasa U peuoHd.

Tocebra nasicra y 060M pady NOCEEYeHa je aHaTU3U NOCIUSHYIMUX PE3YIMAMA y
semmama 3anaonoe bankana y 2018. 200unu meperno KoMnosumHum UHOUKAMopom
kao wmo je Cycmaunadne /lesenonmenm loanc Hnoex. OcHOBHO ucmpasxicus8ayko
numarse 00 Kojez ce NOWIO MPUTUKOM UCHpadxcusarsa enacu. [la au cee 3emsve
3anaownoe bBankana saocmajy 3a npocekom peeuona Memouna Eepona u Lenmpanna
Asuja y noanedy ocmeaperux yusmesa oopicusoz paseoja?

Kwyune peuu: yumvesu o0porcusoe pazeoja, uHoexc, zemmwe 3anadnoe bankana

Introduction

Recognizing the fact that achieving the SDGs and harnessing the potential they
represent is beyond the reach of any single company, the ambitions of the goals need
coordination and collective efforts from entire sectors, countries and regions. Therefore, it
is critical that leading companies and countries are able to develop detailed “roadmaps” to
sustainable development in line with the SDGs.

In the context of sustainable development policy analysis indicators are useful in
identifying trends and drawing attention to particular issues. They can also be helpful in
setting policy priorities and in benchmarking or monitoring performance. The sustainable
development index, as composite indicator, is formed in order to comply individual indicators
into a single variable and to measure multidimensional concept which cannot be captured by
a single indicator (Joint Research Centre-European Commission, 2008).

Basically, there are comprehensive alternatives to business that would help to change
the course towards more coherent policies for sustainable development aligned with human
rights principles and standards. It is important to recognize that the current problems of
growing inequalities, unsustainable production and consumption are deeply connected with
power hierarchies, institutions, culture and politics. Future actions and reforms which are
necessary can be summarized in the following clusters (Civil Society Reflection Group on
the 2030 Agenda for Sustainable Development, 2018):

*  Turning the commitment to policy coherence into practice;

+  Strengthening public finance at all levels;

*  Improving regulation for sustainability and human rights;

*  Better use or creation of new legal instruments;

*  Refining measures and indicators of sustainable development;

*  Closing global governance gaps and strengthening the institutional framework

for sustainable development.

The sustainable development strategy process offers an opportunity to build
on the complementarities of programmes in the economic, environmental and social
spheres to improve the longterm effectiveness of government policy agendas. Greater
attention should be paid to the content of national sustainable development strategies
(policy dimensions, timeframes, analytical tools), governance aspects (institutions,
stakeholders, local links), and the processes for improving them (indicators, targets,
monitoring). There is no single method, specific entry point or ideal co-ordinating
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mechanism for these strategies, which will reflect the economic, social, environmental
and cultural specificities of countries (Organisation for Economic Co-operation and
Development, 2006).

The paper proceeds as follows. In the next section, we present and discuss the
sustainable development policy and goals in the context of 2030 Agenda. The third section
summarises the available empirical evidence bearing upon the sustainable development
goals index in Western Balkan Countries. Finally, we emphasize the target values for each
sustainable development goal by 2030 and give concluding remarks.

The Sustainable Development Policy and Goals
in the Context of 2030 Agenda

The European Union (EU) is one of the leading global players in international
development. Therefore, a key part of the EU’s Multiannual Financial Framework
(MFF) is the one reserved for action beyond EU’s borders. This budget heading is
called ‘Global Europe’ (also referred to as Heading IV). Under the current budget for
the period of 2014 to 2020, over 90 billion euros are available for the external action.
The lion’s share of this is reserved for development cooperation. The EU has dealt
with new challenges in external action mostly by creating specific initiatives and new
financial instruments. Heading IV thus appears to be rather complex and fragmented
compared to other headings. They also represent a significant market opportunity for
business, estimated to be worth at least US$12 trillion per year by 2030 (WBCSD,
2018).

The 2030 Agenda and the sustainable development goals (SDGs) will provide
the framework for future European Union development policy. While it will be equally
challenging for European Union development policy and for the EU’s overall external
funding towards the implementation of the SDGs. Mainstreaming the sustainability
principle within the geographic programmes Heading IV could ensure that overall
the EU takes all three dimensions of sustainability into account. In addition, thematic
allocations will gain in importance for the implementation of the 2030 Agenda as well as
for a general focus on global public goods. Thematic allocations tend to be cross-country,
more flexible and can mobilise funds for specific issue areas (Hackenesch et al., 2018).

The Sustainable Development Goals Report 2018 reviews progress in the third
year of implementation of the 2030 Agenda for Sustainable Development. This part
of the paper presents highlights of progress and remaining gaps for all 17 Sustainable
Development Goals, based on the latest available United Nations data, and examines
some of the interconnections across goals and targets.

Goal 1: End poverty in all its forms everywhere (Only 45 per cent of the world’s
population are covered by at least one social protection cash benefit)

Goal 2: End hunger, achieve food security and improved nutrition and promote
sustainable agriculture (World hunger is on the rise again, Stunting, wasting and overweight
still affected millions of children under age 5)

Goal 3: Ensure healthy lives and promote well-being for all at all ages (Births attended
by skilled health personnel increased globally)
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Goal 4: Ensure inclusive and equitable quality education and promote lifelong learning
opportunities for all (More than half of children and adolescents are not achieving minimum
proficiency in reading and mathematics)

Goal 5: Achieve gender equality and empower all women and girls (Women spend
about three times as many hours in unpaid domestic and care work as men)

Goal 6: Ensure availability and sustainable management of water and sanitation for
all (3 in 10 people lack access to safely managed drinking water service, 6 in 10 people lack
access to safely managed sanitation facilities)

Goal 7: Ensure access to affordable, reliable, sustainable and modern energy for all (4
in 10 people still lack access to clean cooking fuels and technologies)

Goal 8: Promote sustained, inclusive and sustainable economic growth, full and
productive employment and decent work for all (Earning inequalities are still pervasive: men
earned 12.5 per cent more than women, Youth were three times more likely to be unemployed
than adults)

Goal 9: Buildresilient infrastructure, promote inclusive and sustainable industrialization
and foster innovation (Global carbon intensity decreased by 19 per cent between 2000 and
2015)

Goal 10: Reduce inequality within and among countries (Remittances to low- and
middle-income countries represented over 75 per cent of total global remittances)

Goal 11: Make cities and human settlements inclusive, safe, resilient and sustainable
(Damage to housing due to natural disasters showed a statistically significant rise)

Goal 12: Ensure sustainable consumption and production patterns (Globally by 2018,
108 countries had national policies on sustainable consumption and production, 93 per cent
of the world’s 250 largest companies are now reporting on sustainability)

Goal 13: Take urgent action to combat climate change and its impacts (The majority of
countries have ratified the Paris Agreement and provided nationally determined contributions)

Goal 14: Conserve and sustainably use the oceans, seas and marine resources for
sustainable development (Open ocean sites show current levels of acidity have increased by
26 per cent since the start of the Industrial Revolution)

Goal 15: Protect, restore and promote sustainable use of terrestrial ecosystems,
sustainably manage forests, combat desertification, and halt and reverse land degradation
and halt biodiversity loss (Land degradation threatens the security and development of all
countries, The Red List Index shows alarming trend in biodiversity decline for mammals,
birds, amphibians, corals and cycads)

Goal 16: Promote peaceful and inclusive societies for sustainable development, provide
access to justice for all and build effective, accountable and inclusive institutions at all levels
(Proportion of prisoners held in detention without sentencing has remained almost constant in
the last decade, Globally, 73 per cent of children under 5 have had their births registered)

Goal 17: Strengthen the means of implementation and revitalize the Global Partnership
for Sustainable Development.

Securing a strong and well-resourced Heading IV under the next MFF ultimately
depends on the role and place of development policy vis-a-vis other EU policies. The way
forward is to promote a strong EU development policy. This relates to the long-term and
multi-dimensional nature of sustainable development, the adherence to fundamental values
as well as to key principles of aid effectiveness, and implies a move away from the EU’s
current damage control mode (Hackenesch et al., 2018).
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The Sustainable Development Goals Index
in Western Balkan Countries

In order to compute a global sustainable development measure, many researcheres
uses composite index with an effort to summarise the goals stated in the SDGs. This indicator
permits summarising complex and multi-dimensional realities to support decision-makers,
it is easier to interpret than abroad range of different indicators, enables country comparison
and country evolution assessment over time, and facilitates communication with the general
public (Nhemachena et al., 2018, & Hogan et al., 2018).

The Sustainable Development Goals are at the center of the global political agenda to
eradicate extreme poverty, achieve universal education, promote gender equality and ensure
environmental sustainability between others. They include areas such as economic inequality,
environmental sustainability, innovation, peace and justice, sustainable consumption,
among other priorities. These goals are organised in 169 indicators, which give an accurate
perspective on the main dimensions related with country sustainable development. To gain
insight into the relative position of involved countries, it is necessary to develop a composite
index that summarises the global progress in the achievement of these goals, but considering
possible conflicts and trade-offs between individual goals (Guijarro, & Poyatos, 2018).

Table 1: Graph: The Sustainable Development Goals Index 2018
in Western Balkan countries

Country Index Score E?nis(g(fgzl)
Albania 68,9 62
Bosnia and Herzegovina 67,3 71
FYRepublic of Macedonia 69 61
Montenegro 67,6 69
Serbia 72,1 40

Source: Authors according to Sachs et al., 2018.

Serbia has achieved the best results in achieving the goals of sustainable development.
In addition, Serbia is the only one Wester Balkan country that has achieved better results than
the regional average (Eastern Europe and Central Asia). It is worth mentioning that regional
average score for Eastern Europe and Central Asia was 69,5 in 2018.

The Graph | gives an overview of the achieved results by individual goals and by
country in 2018. Albania has the best results in achieving end poverty and ensure availability
and sustainable management of water and sanitation for all. Also, Bosnia and Herzegovina
achieves significant results on this issues, but achieves significant results in reducing inequality
and combating climate change. It is characteristic for FYRepublic of Macedonia that
considerable attention is paid to ensure healthy lives, promote well-being, ensure inclusive and
equitable quality education, and promote lifelong learning opportunities for all. Montenegro’s
priority goals are those related to end poverty, availability and sustainable management of
water and sanitation, and inclusive and equitable quality education as well as promote lifelong
learning opportunities for all. Serbia has the best total score among selected countries, but the
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best results have been achieved in the next fields: end poverty, inclusive and equitable quality
education, sustainable management of water and sanitation for all, sustainable cities and
communities and combat climate change and its impacts. In order to emphasize the integrated
approach to the concept of sustainability, some authors have considered the key economic and
ecological indicators and the need for the coordination of the economic and environmental
policy (Stojanovi¢, Radukié, & Kosti¢, 2015).

Some recent research has focused on the composition of a global sustainable
development goals index to summarise the performance of each country regarding the
achievement of the goals, considering that some of them are in conflict with others (Guijarro,
& Poyatos, 2018; Luukkanen et al., 2015).
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Graph 1: The Sustainable Development Goals Index 2018, by country
Source: Sachs et al., 2018.
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Sustainable development has long been a central policy objective for the European
Union. Achieved results and monitoring report on progress towards the SDGs in an EU
context is periodically presented by Eurostat. The indicator set comprises 100 indicators and
is structured along the 17 SDGs. For each SDG, it focuses on aspects which are relevant
from an EU perspective. The indicator trends are described on the basis of a set of specific
quantitative rules (Eurostat, 2018).

”Environmental constraints to rapid economic growth are increasingly recognized
by countries, leading to a rising awareness of the need for sustainable development.
Implementation of an environmental policy, however, generates significant implications
for competition among countries” (Stojanovi¢, & Radukié, 2006, p. 471).

Concluding remarks

The implementation of the 2030 Agenda is not just a matter of better policies. The
effectiveness of the required policy reforms in the implementation process requires more
holistic and more sweeping shifts in how and where power is vested, and it depends on the
existence of strong public institutions at national and international levels. The sustainable
development goals define priorities and aspirations to mobilise global efforts among
governments, business and civil society.

Respecting the goals, we emphasize the target values for each of them individually:
(World Bank Group, 2018).

Goal 1: By 2030, eradicate extreme poverty for all people everywhere, currently measured
as people living on less than $1.25 a day and reduce at least by half the proportion of men, women
and children of all ages living in poverty in all its dimensions according to national definitions.

Goal 2: By 2030, ensure sustainable food production systems and implement resilient
agricultural practices that increase productivity and production, that help maintain ecosystems,
that strengthen capacity for adaptation to climate change, extreme weather, drought, flooding
and other disasters and that progressively improve land and soil quality.

Goal 3: By 2030, reduce the global maternal mortality ratio to less than 70 per
100,000 live births and by 2020, halve the number of global deaths and injuries from
road traffic accidents.

Goal 4: By 2030, ensure that all girls and boys complete free, equitable and quality
primary and secondary education leading to relevant and effective learning outcomes. By
2030, substantially increase the supply of qualified teachers, including through international
cooperation for teacher training.

Goal 5: End all forms of discrimination against all women and girls everywhere and
enhance the use of enabling technology, in particular information and communications
technology, to promote the empowerment of women.

Goal 6: By 2030, achieve universal and equitable access to safe and affordable drinking
water for all. Support and strengthen the participation of local communities in improving
water and sanitation management.

Goal 7: By 2030, ensure universal access to affordable, reliable and modern energy
services, increase substantially the share of renewable energy in the global energy mix, and
double the global rate of improvement in energy efficiency.
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Goal 8: Sustain per capita economic growth in accordance with national circumstances
and, in particular, at least 7 percent gross domestic product growth per annum in the least
developed countries. Achieve higher levels of economic productivity through diversification,
technological upgrading and innovation, including through a focus on high- value added and
labour- intensive sectors.

Goal 9: Develop quality, reliable, sustainable and resilient infrastructure, including
regional and transborder infrastructure, to support economic development and human
well- being, with a focus on affordable and equitable access for all. Promote inclusive and
sustainable industrialization and, by 2030, significantly raise industry’s share of employment
and gross domestic product, in line with national circumstances, and double its share in least
developed countries.

Goal 10: By 2030, progressively achieve and sustain income growth of the bottom 40
percent of the population at a rate higher than the national average. Ensure equal opportunity
and reduce inequalities of outcome, including by eliminating discriminatory laws, policies
and practices and promoting appropriate legislation, policies and action in this regard.

Goal 11: By 2030, enhance inclusive and sustainable urbanization and capacity for
participatory, integrated and sustainable human settlement planning and management in all
countries.

Goal 12: Implement the 10- Year Framework of Programmes on Sustainable
Consumption and Production Patterns, all countries taking action, with developed countries
taking the lead, taking into account the development and capabilities of developing countries.
By 2030, achieve the sustainable management and efficient use of natural resources.

Goal 13: Strengthen resilience and adaptive capacity to climate- related hazards and
natural disasters in all countries. Integrate climate change measures into national policies,
strategies and planning.

Goal 14: By 2025, prevent and significantly reduce marine pollution of all kinds, in
particular from land- based activities, including marine debris and nutrient pollution.

Goal 15: Mobilize and significantly increase financial resources from all sources to
conserve and sustainably use biodiversity and ecosystems.

Goal 16: Strengthen relevant national institutions, including through international
cooperation, for building capacity at all levels, in particular in developing countries, to
prevent violence and combat terrorism and crime.

Goal 17: Strengthen domestic resource mobilization, including through international
support to developing countries, to improve domestic capacity for tax and other revenue
collection.

As global business faces new and complex challenges and opportunities, science-
based approach for the realization of the Sustainable Development Goals needs systems
transformation. The main research results show that not all countries are lagging behind
the average of the region Eastern Europe and Central Asia in achieving the sustainable
development goals. In addition, Serbia is the only one Wester Balkan country that has
achieved better results than the regional average.

Albania has the best results in achieving end poverty and ensure availability and
sustainable management of water and sanitation. Bosnia and Herzegovina achieves
significant results in reducing inequality and combating climate change. It is characteristic for
FYRepublic of Macedonia that considerable attention is paid to ensure healthy lives, promote
well-being, ensure inclusive and equitable quality education, and promote lifelong learning

16 ECONOMICS OF SUSTAINABLE DEVELOPMENT EX=]



©Society of Economist “Ekonomika” Ni§ http://www.ekonomika.org.rs

opportunities for all. Montenegro’s priority goals are those related to end poverty, availability
and sustainable management of water and sanitation, and inclusive and equitable quality
education as well as promote lifelong learning opportunities for all. Serbia has the best total
score among selected countries. Namely, the significant progress has been achieved in the
next fields: end poverty, inclusive and equitable quality education, sustainable management
of water and sanitation for all, sustainable cities and communities and combat climate change
and its impacts.

In closing, it is important to state that while the sustainable development goals are
well-grounded in theory, the economic reality of the Western Balkan countries shows that
there is still a lot of continued effort in the long run for their achievement. Data unavailability
for some of the SDGs indicators in some countries presented a limitation to the research and
future efforts should focus on collecting data for the other countries in order to permit a wider
application.
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